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Calculating the Pure Premium for Luxury Cars
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Abstract

The purpose of this research is studying how to calculate the pure premium of luxury cars via
using Generalized Linear Models. The data is collected from the Insurance Premium Rating
Bureau from 2016 to 2018. There are 17,413 policies. The results indicated that vehicle size,
status, vehicle usage, vehicle age and sum insured affected on the number of claims that is
based on the Poisson regression model. However, vehicle size, status and sum insured

affected the claim severity that is relied on the Gamma regression model.

Keywords: Pure premium, Generalized Linear Models, Random sum

* Corresponding author : Kannat@mathstat.sci.tu.ac.th

Received: 18 n.A. 65; Revised: 7 W.4. 65; Accepted: 6 §.A. 65



: NINTIMTINeImansuazinalulad WIne1dusva)uUAsEITIa 108
SENLE

Uit 15 atiuil 21 uns1eu - Tquieu 2566

un
Tulagiusasuidutadendanuddglunsldfinusedriu Wesmndumvuenanildly
MaAuNLia Mg UsraialunsviuLazNTRNNeY BIN1SLAUNINATIToNTIANENTIRZLA

E}‘UWL‘VIG]‘LW b1 maﬂiaamamahmmmmLawwmumwmimummmi‘uijaummmwwuulm
YRUUA ﬂﬁuuLi’ﬁ]ﬁﬂ’ﬁLG’]TEJ@Jﬂ’]iMiEJ’J’NLLN‘IAL‘WEJ‘iENiUﬂUﬂ'NﬁJLﬁEJM']'EJWiEJNﬁﬂi“’V]‘UEJU 9 ‘V]EJ’]‘\]?]“’

¥
a =

Antuldluswian szuenanazifunstestundidiansowioualddefiosintuldsnae

v
v v = a °

gratuafianusndusgnadanagldnisusnnseanudsade LaUsIMIAULE8NLARTUAILNN

(Andfius Asaiadiiesi uazauy, 2556)
n1sUsziude Wunidduidnisuinisaudesde lagldnisarelounuidssainiien

Usenudwludeusenyseiude Feiionusenudeintnnatedeuseiusglinuusenseiude iiede

Y

anuAuasesilulumudygivsziude Wefannnn1saldun1uaiufuaseusenIzsnesu

)

HaUsElevivTordulamaununavsnsaliiiaduiuliuidionussiudevsodsunaUselovinuus

U

avnsel Tudruveanisauwianleuseiudy nsaulnRuansaUse AU BwarNISIATIERANULES 9T

YasusEnUsenuioduninfvesinadnaiansuseiuse lngaidanisiwmsizivnnisallusinway

Jagdu diethudszifiumudesiiaziintuluowanlasardendn mansuazadnduasediolunis

v

Pgasrmtediassgunuureungn1sainisideadety q welinisaianisaliudainulndifgeiu

winn3aiasanniian (AR JeTand, 2560)

‘%3

[

fusEnUseiudvaunsaawandeUsenunelaegrununsauiuaudssdenusemsuay

Fedld avidudeyadrAgbiduuisn lunsldimuadndedssdudelusuinald Tnedeyssiude

o

v

wia3s (Pure Premium) Ao \eussfusfeiifiomeonsrnudsstoiuiasodeadulnumauusindy
Faflosdusznaudiddry 2 dw fio anudlunisiiendesendulvamaun (Claim Frequency) uwagaan
suksslunsiienfesdulnumauny (Claim Severity) (aufn fiuwn, 2558)

31nToyan15TnN159 UAWMANIOUY WU TABUALUTUANS 19U Ferrari, Lamborghini,
McLaren axiigns1nsiingAmnn LLsiLﬁaLﬁmqﬂ’am@%uf[,umiazﬂ%gq%Lﬁwmwmﬁamaqwm il
Lﬁmﬂm'%&m%aﬂmﬁulmmiam%gaLﬁuyaﬁﬂmawaéjwuuwm 1m8a7n car.boxzaracing.com 9vin1551U5
JoyanisiingURvnvessaguingdnuig 11 wmnnsal wud’miavmmmsaﬂﬁuaﬁ’mwmﬁamEJ(?T’&LW]' 37
auumluaude 1,300 a1uUw é’qﬁ?ﬂumu%auﬁ FodednwiiensmuandeUserusouriasewes
soeusivg Wsliuienusedudeldduamdunissunandelssfudouwins waranusaiiluldl

msmvualeUseiuselaegranunyay



: NINTIMTINeImansuazinalulad WIne1dusva)uUAsEITIa 109
SENLE

Uit 15 atiuil 21 uns1eu - Tquieu 2566

L 13 a o
IngUsaRnITY

1. wedamleUseiudeunasevessagudniivangauiuanuagidenenaiaduiu
soguAnsiuauIAn

2. \efnuUadenidvisnasenleyss fufouiaavessneusig

3. Wiangnsalleusenuwnasaagldmuuudaduinalenily

ngufitneadas
FwuUTLdRTeMlY (Generalized Linear Model) @8 $uUuvengu1a Nk uULEy
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n=Xp
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E(X)=A,Var(X) =21

(Jong & Heller, 2008)
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Var(X) = af?
(Jong & Heller, 2008)
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(Vehicle Usage) v A =«
Commercial soeudlduiionIsnaiYg 5.7%
YUALAS DI >2000CC (base) ~ sneuATIlfied0ssufvLIRAINLY 64.81%
(Vehicle Size Code) 11AN31 2000 CC
<=2000CC soudilfiaiessudvuinnnuglal 31.59%
Wil 2000 CC
Unidentified liszyruinaragueaniaseuditly 3.6%
UsriAnsiiensea NCB (base) U5z A 83.79%
Aulvuvauny (Status) A
Normal Usgifund/lifiuse 3@ 15.41%
Surcharge UsgTAldd 0.8%
druvasdoyaiidudday
. . . Aady
Uade AuUs(X) A183U"Y 4
(FulguuuaInsgIu)
918308 Vehicle Age vy : U 5.78 (2.96)
NueUsyiufzves Band Value MY 1 UM 3,409,963.34
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SuauduUssl
Model AIC o e
UEIALY
(1) Claim Count ~ Vehicle Age + Vehicle Size Code + 39015 5

Vehicle Usage + Status + Band Value

U Ao o o

31NA15199 3 1189970 Model (1) Muusdaseyniidtdudfgydeiiulsnudsmngauiuiiuuunig
annaeiies Inedudsdainaiusenounie 81gsasus vunneIeeus anvauenisldany Jseiinig

Senfedulrudimaunu wasyueUseiudevessosud

15197 4 ANUSEINELUSEANENNSaNNBEUREILUUTIWILASTluNSSenSpeA AUl vu AW

Uady Estimate (SE) p-value

(Intercept) 4.367e-01 (3.184e-02) < 2e-16 *

Vehicle Age -1.325e-01 (4.062e-03) < 2e-16 *

Vehicle Size Code<=2000CC -2.305e-01 (2.366e-02) < 2e-16*
Vehicle Size Code Unidentified -9.262e-01 (9.953e-02) < 2e-16*
Vehicle Usage Commercial -2.664e-01 (4.454e-02) 2.18e-09 *
Status Normal 4.455e-01 (2.540e-02) < 2e-16 *

Status Surcharge -3.389e-01 (1.424e-01) 0.0173 *

Band Value -5.808e-08 (3.519e-09) <2e-16*

e * g Muustaduidesnilnadesulsnevaussnisyiutydfgy 0.05
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IINAITNN 4 NUIIFIRUT 818TOBUA, YUINLATDIBUALENNI 2000 CC, lisgyvuin

v o

W3BduUA, anvaien1sdmndd, UseTauns vise Lifiusedh, Use iRl uas nuiedseiudend

o A

nansynuspIwILAsIluNIsisunsesAdulnunaunuegelitedAgiseau 0.05

Vo

fatl @UNSTBUAILUUANUD ILASISanSpeAdulranaunu lanadl

E [N] = exp[0.43675248 - 0.1325*Vehicle Age — 0.2305* Vehicle Size Code<=2000CC
- 0.9262* Vehicle Size Code Unidentified - 0.2664* Vehicle Usage
Commercial + 0.4455*Status Normal — 0.3389* Status Surcharge — 5.808e-
08*Band Value]

nan1TAnTEAnuuAUTuLssiunisitenTasiduluumaunu

A1999 5 N1SAR Laﬂﬂglj’JLLUUﬁLWNWBﬁM%@Q%@%ﬁﬁ’]ﬁUI%@WIWLLV]U@#’JEJ(;]I’J UUNTITONOBYLLANUN

FuUAIYT
Model AlC daw o w
ndugdngy
(1) Severity ~ Vehicle Age + Vehicle Size Code + Vehicle
-178725 3
Usage + Status + Band Value
(2) Severity ~ Vehicle Size Code + Status + Band Value -178715 3

o LY

91nM15199 5 189970 Model (2) fudsdaseyniiddedifgyadiulsnudanuigauduiiwuunis
anneEwNuI InefikUsBaseiinaiusznoume vuinnsedeud Useifinisseniedulnuamaunu

waznueUssiufevadsaeus

M15197 6 AUsEINadNUsEAVEN1saAneevasLuuANuLslunmsSunfesAAulamauny

Uady Estimate (SE) p-value

(Intercept) 5.248e-05 (4.494e-06) < 2e-16 *
Vehicle Size Code<=2000CC 4.774e-05 (1.252e-05) 0.000138 *
Vehicle Size Code Unidentified 5.481e-06 (1.399e-06) 8.94e-05 *
Status Normal -1.843e-05 (6.902e-06) 0.007572 *
Band Value -1.143e-12 (2.187e-13) 1.77e-07 *

v o o

neme * naneds fudsladeideaninasedulsneauauess Claim Severity fissauiuddey 0.05
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SunfesAndulmmaununissautiudfny 0.05

HaNTIATIERRIRUUANLTURSIuNsSnTasrdulnamaunu

E [X] = [0.00005248 + 0.00004774*Vehicle Size Code <=2000CC + 0.000005481*

Vehicle Size Code Unidentified - 0.00001843* Status Normal —

0.0000000000011433* Band Value] "

saa

29819115 TUIUANTEUIZTAUNBUNRRZS : NTUFIINTAUTTIANUNG vuaLATossuaANve

131 2000 CC fanwazn1sldlunuudsind fsaflony 4 Yuas uazilnueorUseiude 4,700,000.50 um

UszunaA1aInfwuuAun lun1sisendasandulvanaunu

E [N] = exp[0.43675248 - 0.1325(4) - 0.2305(0) - 0.9262(0) - 0.2664(0) + 0.4455(1)

- 0.3389(0) - 0.0000000581(4,700,000.5)] = 1.0825

UszanauAnandunuuanusuusslumsieniasidulamaunu

E [X] = [0.00005248 + 0.00004774(0) + 0.000005481(0) - 0.00001843(1)

- 0.000000000001143(4,700,000.5)] " = 34870.0574

Uszaualeuseiudauviase

\Weusziudewiase = E[N]-E[X] = 1.0825*34870.0574 = 37746.96

fatiu nsusssATUsETRNUNR vuiaASoa8uRflng na1 2000 CC ddnwuznsiadunuy
dudadl frsadieny 4 Yuas uavluwenuseiudy 4,700,000.50 um eliAdeussiudouinsaminiu

37,746.96 UM
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