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Determination of Joint Inventory Replenishment Policy using Simulation
Model for the Retail System having Multiple Perishable Products

and Last-in First-out Customer Behavior

Wisut Supi’chak*1 Sutheera Purivekin’

Industrial Engineering Department, Faculty of Engineering, Kasetsart University, Bangkok 10900

The research objective is to determine a proper inventory replenishment policy for the retail system
having multiple perishable products and last-in first-out customer demand. In the system, all products must
be replenished together at the same interval. The unsatisfied demand occurred from any product stock-out
is considered as lost sales. On the other hand, any product that cannot be sold before its expiration date
must be scrapped. The last-in first-out physical product movement is assumed in order to represent practical
customer behavior for those products having expiration dates. The simulation model was created in order
to determine the proper joint ordering inventory replenishment period, the quantity of each product
replenishment, and the safety stock in order to maximize the annual system profit. The experimental study
based on a simulation model of a system having three products is conducted in order to compare
the solutions between the last-in first-out and first-in first-out customer behaviors. It has been found that,
in comparison to the first-in first-out customer behavior, the last-in first-out customer behavior yields lower
values for both average of maximum system profits and optimal customer service level by twelve and ten
percent, respectively. It can be explained that the last-in first-out customer behavior tends to increase

the amount of expired items and, hence, annual profit along with customer service level are decreased.

Keywords: inventory, supply, simulation, perishable product, expiration

* Corresponding author. E-mail: fengwsst@ku.ac.th
! Assistant Professor in Faculty of engineering, Kasetsart University

2 Undergraduate Student in Faculty of Engineering, Kasetsart University

23



5815 e ITeAILU U 5 atui 2 (nsngiau-Suanau 2560)

1. N

o

ASUSMITIRNITAUAIAIRd A Tutadudday

17

Usznsnilstedrefindnennlunisudeduresgsia
Sumuandaiinsudstugalutiagiiu nmsdafiuaudng
addluszaudiAulamsodeliintymaudiliies
sensviegaideloniavesriilsfinisazlaiuuazgndn
ynaudedelunisnduiunsditssuuiinsdaiv

a v [ < o a ! Y a
Fuatmsnaadudnuiuunniuld ausaneliiia

' [%

AttIeauuanluszuualgdtelunsuInisianis
duf wieeldieiiAnannsdenaninvesdudi
nsaruAudufasndsiimidunainandvuauloue
nsiAsfuduiivnzan TnovhludnuazeUasdaud

Aapdadmsugsias A Uanaansagnitansanlaindu

'
' =

guasRiliintusailios lansiuAwtuounazlined

° 1Y) a

Ty lUfuuudnsuniIsAufuauA1AIAd9d1usU

a v

v A & oaa Y & a <
g3naTIuAIUaNYINAUAIVAIgUTLLAMLUUNITLRNLAL

MIUSBULIAN (Economic Order Interval: EOI) \iegan
aunsaiuiiududransyssianndouiulusounand
fuald Tnonsiiududuiiudasaduistudede
Fra19a1A97 TSI TR fu A usavednly
wiazsourandailiasd Tneflusuaiusuminsu

HaresENIaUTINuAuAAIRd ez sliaTivisagly

o w1 U a

UAISEAUAUAIAIADIZIAALARY

Y 9

TLUUVULYINNIG

'
aa v a v

N
a ao 1% a <
vl vuald [1] Yaymnmsiauauluszuuniinasduan

a Y a 4

1an 1 Aad JLA1UANNA1ES18NINTUIAUNUTIUN

Y 9

v
v ]

Usgnauldmisdunulunisdi@eduaiuasaununis

q

fonsesdudligndnwilae [2] Faldinausis Order
Interval Division (OID) Wag 35 Recursive Tightening
®D Tunrsmdneu (3] Wdnaueiinisdsanndd
au1saUszynaldauladnedu spreadsheet Tunas

uAdganwagiieanu [4] ladinsiiuteulalulies

Py
Y =

AMsansIAFUAEIoAddUAEFUAMDTUlaUlALEAS NS

[

Andeaee (Power of Two) lun1suiAimay [5] @nwd

o a

srUUNdnIsA@eduasiuiuvaleviinaingdnmiig

LY

1882 aglTUleU18N1TINF IS IUAULUUUIEIULN

a v

UseynaldTunauisidaiimuinis (Evolutionary

Algorithm : EA) gnusnlddmiunisdnngugauanly

Y

v
=] ! Y a @ a v

nsdsgesandu [6] AnwdeyninsAuAnduniningg

=

lunsdindadsduiman 1 ads uazlgA1udnvaiesne
Tagm1nuaulguIen1SInEIAUANSINAULUUUIEIY

fnsUszendldizigaiugnssulunisdnngusuinuas

Y

Tgwannisuitgymnsiiunsuesminauuelunisia

4

EUaAuse [71 lewaluiwuuinassan un1saitiienm

Nl
ee
De
[d
[d
and
>
)
an
D)
>
De
i)
=p.
=~
2
]
ee
)]
2
No
)
v
e
c
afe
)
=
De
)
[l
DD
)
=)
pd)}
Nl
®
c

nssudumliashiauegnimunaimihlneddadsdudn

nuAtednsAnunsdudududiniusey
nafnzandviuszuuiumUanitnnsuedudn
wangUssiandnsfiunududinnussamsiuiy ud
wiazydadlinunfunaeegaendsainfuiuiuues
Q’U%Imﬁwqaﬂﬁumi%aﬁuﬁwLLUUL%’Wﬁ%é’ﬁ@@ﬂrﬁau
(Last-in First-out: LIFO) Tng1fudnwazitgnéndende

o ' =2

wAfifununogargadadunsdinulivesaisly

a

fa)})

A da v a = ¢ o

g5nasuAUANTEUAENSIERNEN W WiuLlednd /N

q

'
Na o o

Halyl saufendndueisng q Nldvuaiununeiguans

o

Tagdasuulunuidegnivualidudinvuneigly

Y

aunsaviinisvglanaznsdiaudldneviegniiatsan

Junisgapdenisuelagliiinsds@edounds

o/

2. APBUBKAdAnEalED

T  seunailunisd@eursaifuduaus (Tu)

%
= a <

T  sounalunsdedevieidufiuiivmnzen ()
Fuyulumsdsdeviaiuifiuaud (Lnsoass)
AuYUNeATelanAIRRs (Umseviiiesel)
AdndILTaATRIEUAIAIAET
Auusenthgdu (Umseniie)

ANUABINSAUARDT (Mae)

Mo O & T W

max  IEAUAUAIAIARIENER (MU8)

o~

a1 (1)

ss  syfuAuAIile (muie)

Z, Auanasdnivesseaumsliuinisguilon
oy AdsavuinnsguvesnudesnsYedu
TP waflssied (Um)

n  uUsEANAuanTiussuy

24



5815 e ITeAILU U 5 atui 2 (nsngiau-Suanau 2560)

m  Swiuhoulunisd Gu)

W AnadsanudesnisdetuvesdudUssand i

o;  Awedsanudesnisieturesdususuand i

Di AevesduAUsEAVT § (UTnsieTu)

¢, FunuAudsevheussand | (Umdetu)

hy  duyuitonsesdudussiand | (Umsetuset)

J ﬁaLLﬂiLLammsﬁﬁaﬁfuﬁjIﬂaojmﬁu 1 nsal
&io wazwinfu 0 nscllidede

Xij Vij Zij Sruwvesdudied § inneld fdeun

wag Mndesgiileduaniui j muadu

a [ v
3. MIANANFUAININTDULIAN

GﬁtwumﬂauLﬁmaaﬁuﬁﬁmma‘unmuﬁlumi

=<

Wulfududfidnasinuntanaainisifuiaded
syozshainiu Usinadudnfignifsfuusazadeiien
wanF1NUlRgAILIMlAIINNAR1ITERI1IUSUUEUAT
aundefiiluszuu s Sufivhnsdafuiududifue
syvAudasadsgegafifmualy andanuunsifuiy
ANTIULIAINIASEUURAUAMUST IR LA ziigaIan
e sounanlunsdsdonseldudududimu ey
(Time Between Order; T*) S¥AUAUA Vil (Safety
Stock; SS) Wags¥AUAUAIAIANIZIgA (Maximum
Inventory Level; £,..,) @1u150A1u20dlansauns (1)

(2) waz (3) AUAGY

T |2 1)
HD

ss=Z,0,VLT+T )

Enex =D(T +LT)+ss 3

o

NAUNITN (2) FruUsiidnanaszauduaiondify

=

A = @ A a a v
Ao Zy e a Aonnuunduiaziinnisunduaids
Awalaannsgaunistiuinisduslaa (Customer

Service Level: CSL) fsaunisi (4)

a=1-—— (4)

Naunsi (2) uag aunsfl (@ awnsafiansanléin
szaun1siuINsuilaALayseunaInNIsRuLind ud
Jushuusseaulefidfyiifinadetalsuadudiile
$ruruguasdianinsonevausslfazUunaaudid
nMsidenaninainnsvuneydaiinanszgnulaensase
mMlslaesamveszuy
Tneluidlowssufisufufuuunsdede
wuuUsEnEA (Economic Order Quantity: EON &a18u
naLRufnduddieqndade (Reorder Point) Wy
ﬁ'ﬁsﬁw%miqﬂﬁwmﬁu FLUUNTLRNLALAUAIAY
seunadesinisdaivauduileluusinuiiginilaed
aunmuannsfiFesdesiuszuuannisvInduiily
Franfienindt egslsffssuuiuiuandiulvgds
founsiudududauseunat Wesananunsoiiu
Windudvatsedalutiananfionduy Sauuunisiiy
WaAuidegadadeliainsonseils esaindud

uwiazUseananseauintegadselutisiaiuansiaiu

4. wuudaesanIunsal
wadan1sdnaesaniunisalaiusadiunly
Ansgsiuidymifinnududougs Tnslangnsdi
Hayilamnsiweslineisinsuanuasluusiagguuuy
Tnowmiidymlumidefidnuurguasdesdudusos
ialusUuuuiiimsuanuas wuudiaesaniunisaldegn
fantudtedualovismsuimstanisaudiasads
Fudunsfiasamseunansfududuiuarsedu
nslrusmsguilaafimnzaudmiuszuussiaiuim
Uandefidudmarsuszinnlasdnsidusdududinn
Usglansiuny %uﬁwﬁi’wmmqLLazwqaﬂﬁmmi%a
dudrvesfuilamdunuvdududndseenneulaed

o

noUsvasdiiiainamlsdeUvesssuuasiign

25



5815 e ITeAILU U 5 atui 2 (nsngiau-Suanau 2560)

A B C D E F G H J K L M N
1 INPUT CALCULATED VALUES
2 Mean 20 HC (THB/unit/day) 0.0417
3 S.D. 5 Quantity (units) 80
4 C 50 Safety Stock (units) 25
5 h 0.3 Z-value 1.88
6 S 1000 Prob. of Stockout 0.03
7 LT 3 Emax (units) 165
8 Sale Price 100 CSL (percents) 97
9 IE)(pirecl Date 5 Order Interval (days) 4
11 | Totalprofit | 168294]
13 Day Receive Start Order Delivery Orde-r On Demand Ending ItemExp:chiieirgHg)rder Revenue Profit
14 Inventory Date |Quantity| Order Inventory — o o (THB) (THB)

0s 0s os

15 1 105 105 No - - 0 22 83 5250 3.46 0 2,200.00 | (3,053.46)
16 2 0 83 Yes 5 82 82 18 65 4100 2.71 1000 | 1,800.00 | (3,302.71)
17 3 0 65 No 82 26 39 0 1.63 0 2,600.00 | 2,598.38
18 4 0 39 No 82 23 16 0 0.67 0 2,300.00 | 2,299.33
19 5 82 98 No - - 0 22 76 0 3.17 0 2,200.00 | 2,196.83
20 6 0 76 Yes 9 89 89 17 59 4450 2.46 1000 | 1,700.00 | (3,752.46)
21 7 0 59 No 89 20 39 0 1.63 0 2,000.00 | 1,998.38

JUT 1 wuudaeanmsvyudeududaweds lududeyaiiduaznisdinneiu-seding

A13197 1 MafvueAvegadlududeyatinin

fauus RNV INLIAT J18azL98n
Mean B2 V’hLaﬁsmNaaﬁmmﬁaﬂmﬂméﬁim
sD B3 dudsnuunasgruaudeansvesiuilnn
C B4 U UAUAHYIY
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\waa ALEARS HaAdu ADB U
E2 | H =$B$5*$B$4/360 sﬁunumsﬁaﬂsaﬁﬁuﬁwmﬂé’wmammia%wia‘?u
E3 | Q =$B$2*$ES9 Uinaduidmiusesiuguasluseunisds
E4 | ss =ROUND(SE$5*$BS3*SQRT(SBST | sesuaumainsslannse
+3E$9),0)
5 |z =ABS(NORMSINV(E6)) A1 Z vessyiunslduinsfiduamasnns
E6 | Prob. of Stockout | =1-($E$8/100) aruthsduiiduilifismeseanudanis
E7 | Emax =($BS2*(SESO+$BSTN+SESA JLAUAUAIAIAGIGIER
E8 | CSL N/A (Faudsinaula) JLAUUINITNA
E9 | Order Interval N/A (Manusandula) SOUNIAIMSLRNLANEUA
E11 | Total Profits =SUM(N15:N374) naTIuMlsnasnszezIan 360 Ju
B15 | Receive —E3+E4 $rnudusasndsudiBudulusyuy
C15 | Start Inventory =E3+E4 Suausrmdasuduluszuy
D15 | Order =IF(AND(MOD(A15+$B$7- nsinduleriinisdedodudiminYudunsed
1,5E$9)=0,C15<$E$T), Yes""No") | dhainandsie
F15 | Delivery Date _IF(D15="Yes" A15+$BS7,"") MU NG
F15 | Order Quantity =IF(D15="Yes" $ES$7-C15,"") Uinaududniidaiisuanseiuauinindagegn
G15 | On Order =0 Asudy ifdddendussuy
H15 | Derand =ROUND(NORMINV(P15,5B52,5B | Av1udiaen1sduA1vasfuslnaluguuuunisuan
$3),0) LaUN?
115 | Ending Inventory | =SUMIF(V15:NQ15,">0") UnadudasadsduanuesTundainguasd fu
th
J15 | Item Cost =C15*B4 5’1mé’uv;uﬁué’mmé’qL'%'m?fusluizuu
K15 | Holding Cost =IF(115>0,115*$E$2,0) edreTmnNMAUauARaTls o Sufitu
L15 | Order Cost =IF(D15="Yes",$B$6,0) SeTEnNsERoauAn a Tuty
M15 | Revenue =$B$8*(MIN(C15,H15)) sre3usamannsswedudnll a Sutu
N15 | Profits =M15-(J15+K15+L15) flssmannuaseseninesesuassesne Sutiy
B16 | Receive ~IFERROR(NDEX($F$15:F15,MAT | USunaududniiunds as Sutiu dedusunanviadu

CH(A16,5E$15:E15,0)),0)
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\waa ALEARS Handu ADB U
C16 | Start Inventory =115+B16- Usunadusinindausuduinsiuiure 3 uf
IF(INDEX(SV$15:SNQ$374,A16- GRRERRN!
1,5B$10)>0,INDEX($V$15:5NQ$3
74,A16-1,58%10),0)
D16 | Order “IF(AND(MOD(A16,5E$9)=0,C16< | ns&ndulaviinisdadedudn mnfutunse
$EST),"Yes","No") Franadide
E16 | Delivery Date =IF(D16="Yes" A16+5$BS7,") MsFnauAifiauA 9z
F16 | #Order SIF(D16="Yes" FSUM($B$15B16 | USinaidudnfivinisdsdeifisuainsesuauding
)=SUM($F$15:F15),$ES7- Aigaan
C16,5E$7-C16-G15),™)
G16 | On Order SIF(D16="Yes" FSUM($B$15B16 | 1funstufinU3unainisdsdelusazafauazasi
)=SUM($F$15:F15),$ES7- mawdsuuadinynadsiiinisdsdeolnd
C16,5E$7-C16-G15),G15)
H16 | Demand =ROUND(NORMINV(P16,5B$2,$8 | Ad1udan1sduAtIvasguslaalugiuuunis
$3),0) LANLAUUUNR
116 | Ending Inventory | =SUMIF(V16:NQ16,">0") USuadudinsadeiugavestundeinguasd
Surthy
J16 | Item Cost =IF(D16="Yes" (SE$T- '3’1mﬁuvgu%uﬁwﬁ%umﬁﬁwmaé’ﬁ%@iﬂmi’uﬁ?u
C16)*$B$4,0)
K16 | Holding Cost =IF(116>0,116*$E$2,0) 519919590 9NMSLRUAUA ARSI a1 Yutiy
L16 | Order Cost =IF(D16="Yes",$B$6,0) S1eR1e9NNIE@eFUAN a Fuih
M16 | Revenue =$BS8*(MIN(C16,H16)) se3usmannssimheaudly s fudy
N16 | Profits =M16-J16+K16+L16) MIITMANHAANTENINTBSULAL 19T Y
vV W X Y Z AA AB AC AD AE AF AG AH Al AJ AK AL AM AN AO
511234557891011121314151517131920
1583/ 0| 0|0|o|o|o|lo|lo|o|/o|lo|o|o|lo|o|o|o|o]oO
16/-18/65| 0| 0|0 0]|0|0o|o|o|/o|lo|o|o|lo|o|o|lo|o]oO
17 |-26|-26|1 39| 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
18 1-23|-23|-23|16 | O 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
19176 | 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
20/-17| 59| 0O 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
21/-20|-201 39| 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

JUN 2 wuudiaesaniunisal ludiunsmyuieudumuuudniivdiesneu
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15799 3 Aveagadludiunsnyulsuduiuuudivdieeniou

a8 ALERS e ANDB U
V15 | YSuauduaieny 19y | =C15-H15 guasFTinandudfiflengmdeunniianiou
(Row1)
V16 | USuruduA1eny 19y | =B16-H16 guasAFTinandudfiflengmdesnniianou
(Row?2)
W16 | Usuinududneny 2 fu | =IFAND(SWS14<=3B510,5 | Aurailiusinaduiainiudeuntihdeneos
(Row2) W$14<=A16),IF(AND(V15< mfwmmiagﬂﬁﬂaaﬂlé’mﬂauﬁwﬁﬁmqmmﬂh
0V16<0)V16/F(V1650V | flaimedmiuanusioans wimndudniifeny
15,V15+V16)),0) InnIdansuaenazaUSunuauAInTunau
RUWYINAL
X16 | USuududieny 3 Yu | =IFAND(X14<=$B$10X14 | dudailsiuianaduimainiudeuntihdseneos
(Row2) <=$A%16),IF(AND(W15<=0, ﬂdwmmsagﬂﬁﬂaanlﬂlﬁw’mauﬁwﬁﬁmq
W16<0)W16,FW1650W1 | snnnindilaiwedmsuanudosnis wimndud
5,IF(SUMIF($V$16:W16,">0 ﬁﬁmqmnndwé’ammﬁaﬁ%mﬂ%mmauﬁwmn
">0,W15W15+W16)),0) | Junouniwiby

AIARILUULININEI98NNDULALANYDLIARAINITO

RFAUNIAAIUN 2 Wagan3199 3 aud1du

wuudaesanunsalludiunsryuieudus

M15199 4 dayadnirduiasndauriadmivlieseiidssuiiey

NN TN g UAUAIAIAF LU ULI I AINdIeBnnoU
wanaflangAnssunsidentedurvesgnan Jateaniion

guanilmilaedi Fununaiyaian

eavtduatayain
FauUs — — —
dufnpspaaelian 1 | Audesadeied 2 | Audiesedsied 3
AadtgUasd @) 20 30 15
dquijadLuummigmqﬂmﬁ @) 5 8 4
suuAuAdevIY (UM) 50 100 120
dndiunshenses 0.3 0.3 0.3
Fuyunsdsdertontiag (Um) 500 1000 1500
FIANVLRBNIY (UN) 100 300 140
91y duduen (Tu) 8 15 10
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