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ABSTRACT

The objective of this study is to test the efficiency in the Stock Exchange of Thailand using the
Generalized Autoregressive Conditional Heteroscedasticity (GARCH) model with monthly sectoral indices
24 sectors from October 2001 to September 2005. The results show that 15 out of the 24 observed sectors
of stock prices sectoral indices were an efficient market, so the stock prices in the market are unpredictable,
and the past trading quotation are already included in the current price. The Stock Exchange of Thailand is
efficient because the Securities and Exchange Commission defines the regulations to control the market

efficiency.
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Sector Coefficient Coefficient Coefficient Coefficient Coefficient
) €2, (o) (o) (o)
AGRI 0.000+ 0.982 0.000+ 0.013 0.882
(-0.108) (5093.758)*** (1.196) (0.271) (11.906)***
AUTO 0.000+ 0.997 0.000+ 0.180 0.638
(0.173) (28563.92)*** (1.351) (2.860)** (10.378)***
BANK 0.000+ 0.996 0.000+ 0.077 0.771
(-0.612) (18834.99)*** | (2.177)** (1.662) (19.434)***
COMM 0.000+ 1.000 0.000+ 0.150 0.600
(0.299) (43631.27)*** (0.125) (0.414) (0.613)
CONMAT 0.000+ 1.000 0.000+ 0.150 0.600
(-0.437) (33157.79)*** (0.625) (0.278) (0.968)
ELTRON 0.000+ 0.999 0.000+ 0.150 0.600
(-0.229) (15988.25)*** (0.450) (0.225) (0.700)
ENERGY 0.000+ 1.000 0.000+ 0.150 0.600
(-0.352) (71343.48)*** (0.091) (0.424) (0.644)
FASHION 0.000+ 0.998 0.000+ 0.150 0.600
(-1.199) (37913.02)*** (0.974)* (3.330)*** (9.479)***
FIN 0.000+ 0.999 0.000+ 0.150 0.600
(-0.052) (36517.65)*** | (2.002)** (0.747) (3.489)***
FOOD 0.000+ 1.000 0.000+ 0.150 0.600
(-0.280) (36740.71)*** (0.099) (0.379) (0.793)
HEALTH 0.000+ 0.997 0.000+ 0.150 0.600
(0.418) (6082.412)*** | (2.531)** (1.714)* (5.093)***
HOME 0.000+ 0.941 0.000+ 3.060 0.086
(-2.553)** | (3659.879)*** (-0.070) (6.058)*** (3.047)***
ICT 0.000+ 0.980 0.000+ -0.117 1.054
(0.376) (1906.165)*** (0.852) (-3.123)*** (6.188)***
INSURE 0.000+ 1.000 0.000+ 0.150 0.600
(-0.220) (38060.11)*** (0.024) (0.433) (0.927)
MEDIA 0.000+ 0.978 0.000+ 0.990 0.171
(0.014) (4621.803)*** | (1.974)** (3.541)*** (1.076)
MINE 0.000 0.927 0.000+ 0.880 0.519
(1.383) (1436.730)*** (0.713) (4.113)*** (9.060)***
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Sector Coefficient Coefficient Coefficient Coefficient Coefficient
3 $2) (o) (a) (a)
PAPER 0.000+ 0.997 0.000+ 0.150 0.600
(0.639) | (37361.53)*** | (0.810) (2.803)*** | (6.921)***
PERSON 0.000+ 0.994 0.000+ 0.150 0.600
(-0.018) | (4504.184)*** |  (0.602) (0.668) (1.087)
PETRO 0.000+ 0.998 0.000+ 0.151 0.601
(-0.064) | (35011.58)*** | (1.073) (6.134)*** | (25.022)***
PKG 0.000+ 0.999 0.000+ 0.150 0.600
(-0.429) | (39922.42)*** | (2.265)** (1.620) (4.878)%**
PROF 0.000+ 0.996 0.000+ 0.150 0.600
(-0.491) | (16300.00)*** | (1.284) (1.257) (2.175)**
PROP 0.000+ 0.990 0.000+ 0.150 0.600
(-0.471) | (979.308)*** (0.523) (0.273) (0.827)
TOUR 0.000+ 0.995 0.000+ 0.150 0.600
(-0.217) | (6118.484)*** | (1.649)* (1.159)- (2.805)%**
TRAN 0.000+ 0.992 0.000+ 0.085 0.731
(0.135) | (9796.558)*** |  (0.869) (2.860)*** | (26.559)***
SET 0.000+ 0.998 0.000+ 0.150 0.600
(-0.514) | (14444.77)*** |  (1.495) (0.721) (2.355)**
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