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The Causal Structural Model of Factors Affecting Pricing
in Hot Rolled Steel Industry
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ABSTRACT

This research was a quantitative research aiming to study (1) Characteristics of entrepreneurs,
step of pricing and selling behavior, (2) Comparison of pricing, step of pricing and selling behavior of
entrepreneurs, (3) The causal structural model of factors that influence pricing in hot rolled steel industry.

From a population of 1,291 Thai companies for producer, wholesaler and retailer in this industry, the
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research used descriptive statistics and to test hypothesis by multivariate analysis of variance (MANOVA)
and linear structural relationship (LISREL).

The findings of research found that (1) Most respondents were company limited and middle
channel retailers; employee with among 1-30 persons; they have been their business for 11-15 years;
value of asset below 100 million Baht; step pricing by estimating costs of hot rolled steel they sold
commercial hot rolled steel grade less than six millimeter; pricing decision making was made by owners;
credit among 16-30 days and transported to customers. (2) Characteristics of entrepreneurs influencing
pricing were type of business and assets; different business type influenced selling behavior and step
pricing. (8) The causal structural model of factors influencing pricing matched well with the empirical data
(GFI = 0.91, AGFI 0.84, RMR = 0.042, %* = 472.15, P-value=0.00, RMSEA = 0.06). Factors of the
model on objectives, speculation, cost, government policy and marketing mix could explain variance of

variables for pricing at 56.87%. The factors that had the most impact on pricing were objectives at

60.00% and speculation at 34.00%.
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