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The Effects of Monetary Policy on Manufacturing Sector
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ABSTRACT

This study was concerned of monetary policy operation by using changes in 14-day repurchase
rate (RP14) of interest as an instrument might affect the expansion rate of manufacturing sector in Thailand
from the first quarter, year 2000 to the first quarter in year 2008. The analyses is also includes testing for
Cointegration have relationship in long run and Error Correction Model have relationship in short run. The
study found from the study that the changes in RP14 of interest have significant both long run and short run
with manufacturing sector. Sudden the changes of RP14 affected the changes in GDP of manufacturing
sector with a small and slowly. However, implementing RP14 still has crucial role to the country’s
economic system. Therefore, the Bank of Thailand should consider other factors in defining measures in

using each instrument to implement the policy to promote economic growth.
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MLR =
(t-statistic) (1.886653)** (3.658911)***

R-square = 0.936306

F-statistic
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