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Development of a credit scoring model using data mining techniques
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Abstract

The research presented a credit scoring model and tested the performance of the credit scoring

model using data mining techniques. The tests were conducted on two datasets, including Australia and

Germany credit score data sets. The credit scoring model using 5 algorithms: decision tree, Naive Bayes

classification, neural network, logistic regression and support vector machine. Perform a model performance

test based on accuracy values. The experimental results showed that the best model was the neural

network in both data groups, with the highest performing model performing 90.14% with the Australian

dataset and 90.08% with the German dataset, respectively.

Keywords: Decision tree, Naive Bayes classification, Neural network, Logistic regression,

Support vector machine
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nsiRLILAzENIRTEIUSER AU ezl
amnsanilunislaegeiivszansninminlunsiu
anuzynsdude (credit standing) FRntu msUszay
Hapmuadeyasaiuzmduderiion1sinns Jaiili
danaradayminun1 SNt uNULaEAIuNTIANT
el Sufuanuidede (credit rating) [1] W@un1s
Ussifiuarnindefiovesioenasansvi Ins “an1tu
Fadusupuyndede (credit rating agencies)”
fldsunissusesnnddnauiifundnning uax
panavanning (nan.) [2] TuUszmdlned 2 wiske
VSN v3asie S1n war USTw And wsded
(Usznalng) $1in Tasaonduindusuanuindetiony
AAszinnnansAuILLazAILEIANS o i)
NANsENURUTIM Msdndusuiasandadudeyandsd

@

ddnlunsinnsanit geonnsans deaniundy
grviardanuaunsalunmsdefuuntdosudlvy
US¥N Jeyalasinuvand 91in (National
Credit Bureau) [3] mthildusnandlunisdaiy
usndeyainshinddiieusy inetreeniififuaylia
vosgnimuiaaunsiiunieuismiiuandnda
ddlt FaleunaieadlofiSonin wuudiassaziuy
\AsAn (credit scoring) [4] fie wweasilefildnszuiunis

yaadivhiuy ilefmuamadinaaiiosdulunis
Frseiunil Inelddeyaamsluduiliaunsossyi
voaudwesteyaunutiedonildunsinidoyainsin
fladredumndanam ietasantymlunsudessliud
fillinfonazdrsenildu Tasagvonldingdmedud
arunindeievualuu Tasfitoyainshngniauniu
ndeyagInssumensiusisnualunn 9 an1dunis
Ruvesgna Tuefinnaendieszeziian 3 U sty
enduegisls fwenmsdiuerlstng dunuwils Inns
Frszunssnanin Antdatiseuielsl wiensesiing
vorRuimdenazfiulinndesvualvy Wudu [5)
Mniuinideyamnaiiuuviaeaieduandy
azuuuoonultlunisdndulaiinesignd daSeni
AzILLIATAN (credit score) U nensninazfu
TunstrszAunillngldiveadflunisuszananadeye

3/Anlun133Y

v = a v s %

tayanldlun15de ndudeyauseneudme 2
naudeya Al 1) ngudeyainsinveanailiasuseine
poaATIAY (Australian credit) [6] F1uUNGUABENS
690 feg1a Feilveyaianun 14 attribute lawil
AuigIesiunsadnsdnsiAsin Yeuay attribute
anuagniudswdudydnval il daunuieiiie
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Josiunnuduresdoya Usenausiy fuusdy 13
attribute wagAILUTAY 1 attribute Aiv WaNSlRAZILLL
auie Tne 0 uwan fAnuthesdulunstssiund
1 wad Sarmhesdulunslidrssiunt wes 2)
naudeyainsinveanalilosuseinaesiu (German
credit) [7] S1uaungusnegns 988 feeha daildeya
Viamun 21 attribute Usznausne Suuseu 20 attribute
Ao
1) ainuzv0UYT (status of existing checking
account)
2) 2821381 (duration in month)
3) UsziRvesAsan (credit history)
4) mQUszasd (purpose)
) WA
)

5) 398U (credit amount)

6) UnyToauning/Musung (savings account/
bonds)

7) szuglianvean1svinanudagdu (present
employment since)

8) onsimsreutisziluosidudivessela
(installment rate in percentage of
disposable income)

9) @nuswagiNne (personal status and sex)

10) Qﬂwﬁ/é’ﬂgﬂﬂizﬁu (other debtors/

guarantors)

11) s¥Hg1Ia N TinoIdoesiiog daqlu

(present residence since)

12) niwdau (property)

13) 91¢) (age in years)

14) Wun1sHouT15e (otherinstallment plans)

15) ﬁagjmﬁﬂ (housing)

16) fﬁ’m’mmiﬁmﬁﬁﬁ]@jﬂmﬁU’]ﬂ’liﬁl (number

of existing credits at this bank)

17) 97U (job)

18) SugSuiaveulunisgua (number of
people being liable to provide maintenance
for)

19) nsénii (telephone)

20) L3991UA19A17 (Foreign worker)

TnedUsanu 1 attribute Ao mansiAzLUY

dudle 1o good wiadn fanuinezdulunistise
Aunil bad wladn feunhandulumslddrssauni

NSWAILIMUUTIRBY ToLANTHAFILUY
1009 1 5 fauvu dail

1. fruvudaessuldnisdndula (decision
tree) Wun1ssausiuveduuanisindula (decision
node) udaiousafiugieAafinusa o (branches) vene
99N9MLATIN (root node) TUaufagnauaaiilvsly
(leaf node) lngqaisusuagiilnunsindegumisuy
grvesruliidnduls Tuudagivuanisdndulauaninis

'
a

nadpUARIANEMY (attribute) vostaya Ineusiagisiu
wanwadnsdululdannmsveaeu Tuusazisiiues
ihluglmnmasaduladnlyuanil vieAuaneg il
Tudauansemeuvidonau (class) fitwmualy [8] dulst
msindulaasrslnedanesiiuauldnissiuunuaznis
annve (Classification and Regression Trees Algorithm
. CART) dauduluund Usznauseisinudmsundas
Tyuansinaula 2 s CART utauenssifeulugndeya
sonifusufouifaumioutudmiunudnuue iy
Antvisne CART sinnsveneauldlnediiuanudmsy
wiazlvunnsindaule dunmfulsidulselomivas
Alunsudaenidululdiomn udndennsudaen
fomngaufigamannasideauniselud (9]
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#classes

OCID =227, ) IoGHD#0k)]

j=1

t wiu  Tnuannsgieveslvua t

t w Tnuanisnvediiun t

P = Sunwvesszdouiivua t
Sunuvesszfeulugndeyafisn

P, = Suuvesszdouiiluug t
Suuvessudeulugndoyationn

PG| t) = uureIiney j wazsulouiilnun t

Srunuvesszdeuiivun t
P |tR ) = Swnwwessney | wazsudeuiiluun t

FIUIUVBITLLTYUNAUA t

v

Aatunmssenivinzgauiignfenisuusendiviiinisin dfidwnfigndmsunsudaenindulule
VUANIAUA t WARIAINTNA 1 uay 2

A7 1 wuUdIaes decision tree ANNGNTBYAYD Australian credit
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Credi amaust

Gaod.
i 4
Credit amoust Lo
-
PRSI ol
e
A i pirs Credit armount
b Duration in mare et 2005 of ting Chking Soounm
e 0 o A WA, o
L] Loy Ll
Age in yeary Apeinyears -
B L
Good [ Good [ L] Good
=] e

A9 2 Luuaes decision tree 31NNGUTBYAYEY German credit

2. fKUUIIa8INITIRUNNgUUIBNLUE
(Naive Bayes classification) lagilua1vasauiieg
Wundndulunisiwniiomnsdiuunnguniends

o '

geandisuau A e k Wudiwresineud iy

m

fuwdsilmune waz m dudwuvessiudsing [10]
dmumduunnguaevdageganandnegimisdeli
thinnuiuusyhunegaivd i fiuandaiuyes
faudsithsane [11] faunseeluil

B, = arg meax 1_[ p(Xi:xile)p(e) 2)

i=1

3. AkuuUINaedlasIiieusyan (neural
network) Usgenn Multi - Layer Perceptron (MLP)

nwurvadlasaieyszam Ae N13aR1sEUUNTREUS

o

ndudeuluanewesdnild Jesznaumeynuesaad

Uszam (neuron) Tideusefy wiwadUssamaad
wilonaasdlassadisetedie TnswisvoseadUsyam
‘1’7iL%amrfiaﬁummmﬁwmﬁSauﬁmuﬁsﬁu%u [8] A9dLNS
soluil

net;= E Wi =Wkt WX+t Wiy (3)

x; wnu doyawini i ludalvun |

W, unu dwidndasiduiusiudeyaidi i ludalvua j uagiiteyaiin

31 1+1 lUdlvan j

nauNsiiudalaun n1sdkunkaznIs
andguuuule avvihnisideunuunisiteuiililugadu

pseranndululassgveswaausranninulusssu
LARIAININT 3 ey 4
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Input Hidden 1 Output

O=<70
OO
O S0  8
C7 /7750

AT 3 WUUIIaeY neural network AMNNEHTBYAYDS Australian credit

Input Hidden 1 Output
o
o
g o
o
Q O
Q O
O VS
e e
". O
O 4
SRS
O
o O
O ;
Oz ~—
o o
G
O

i 4 wuudnaes neural network ANNEGNTRYAYRI German credit

4. §WUUINRBINITANNBYLUULAARN éfmmﬁwamauaumL%nﬂejuéhl,l,ﬂﬁﬁml,tasﬁaLLUﬁVTwmsJ
(logistic regression model) Tun1silAsginisanaes  via1esa [11] degunisaeludl
Tadainduisn1sdmsuasuremnudunusseuing

eBO+B1X
T(x)= “BBx (@)

1+e
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5. AL UUIIADITUNDS ALIALADS WUTTU  31uuuntd wanandnisldiendumasiua (Kernel

a

(support vector machine) lufdwuni@adu (inear  function) wiiewUasdeyaludsdffiastuluysgl

Y

classifier) wuu 2 pana FuduiiweniufeUsy@nsnm  amdnvuey (feature space) aunsaduwundeyaiidl

e

YeaNIsTmUNmeIIENsTunduy deldiuieu  anuaquinselaogndivszdnsan [12] dsaunissieluil
¥83 SVM feo duseansamlunisdiuundeyaniisa  [13]

+1 0w + b >=+1 (5)
1 2Twx+b<=-1 (6)
01 -1< wix+b < +1 (7

MsAATIEAdaYaaNN1TITe FBMThesen Leldenld operators vssuwnagitainlusunsy
n1sinEngy wardsn1siuundeyalainuuudiass  RapidMiner Studio [14-16] 313U 5 35013 o
Wilo¥nAAugnFBusiugn (accuracy) vasdaya L Bmswnginnuuuitaewildnisdady

19 (decision tree) (M1 1 uag 2)

A1579% 1 MANugnFesiughvesitawuuTIaed decision tree 3NNEXTBYLAUBY Australian credit

true 0 true 1 class precision
pred. 0 324 15 95.58%
pred. 1 59 292 83.19%
class recall 84.60% 95.11%

accuracy: 89.28%

M13199 2 MANLgNFBaMiuEvBsaLARUUTIRBY decision tree INNEKTBYATBY German credit

true Good true Bad class precision
pred. Good 689 285 70.74%
pred. Bad 0 14 100.00%
class recall 100.00% 4.68%

accuracy: 71.15%
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2. BNTUATEANNLUUTADIMTIUNLUULUEDE 19N (Naive Bayes) (1157197 3 Wag 4)
M13197 3 AA g nALsliugvetayawUUTIRD Naive Bayes Classification 91nNgudayaves Australian credit

true 0 true 1 class precision
pred. O 349 99 77.90%
pred. 1 34 208 85.95%
class recall 91.12% 67.75%

accuracy: 80.72%

A13199 4 ManugnAesuliugIvestayaLUUTIaed Naive Bayes classification 91nngudeyaves German credit

true Good true Bad class precision
pred. Good 513 100 84.15%
pred. Bad 158 199 55.74%
class recall 77.07% 66.56%

accuracy: 73.89%

3, BMFIATRIANUUUTARRNENUUszEY (neural net) Usznm Multi - Layer Perceptron (MLP) (115197 5 wa 6)
A1919% 5 Anugnaeskiugvestayaiuuinaes neural net Uselan Multi - Layer Perceptron (MLP) 911
nauveyaves Australian credit

true 0 true 1 class precision
pred. 0 354 39 90.08%
pred. 1 29 268 90.24%
class recall 92.43% 87.30%

accuracy: 90.14%

M50 6 AANgnABILliugIvestayaluuTIaes neural net Uszian Multi - Layer Perceptron (MLP)
NNGuTeYaves German credit

true Good true Bad class precision
pred. Good 669 78 89.56%
pred. Bad 20 221 91.70%
class recall 97.10% 73.91%

accuracy: 90.08%
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4. WTIATIwANLUUIIaDIEaNNsanneukuUladaRn (logistic regression) (A51991 7 Lag 8)
M990 7 MAnagnFNsEveleYRRUUT RS logistic regression NNEREYATBN Australian credit

true 0 true 1 class precision
pred. 0 364 75 82.92%
pred. 1 19 232 92.43%
class recall 95.04% 75.57%

accuracy: 86.38%

A19199 8 MPsgNFRIEUBReLARUUTIRRA ogistic regression 1NNERABYATBY German credit

true Good true Bad class precision
pred. Good 654 200 76.58%
pred. Bad 35 99 73.88%
class recall 94.92% 33.11%

accuracy: 76.21%

5. AWMTIATIERMNLUUTIERTUND TALAWESUNTTU (support vector machine) (115199 9 wag 10)
A1919% 9 ArANUYNFRLLiNgIYBITRYALUUTIABY support vector machine ANNEIUBYAYB Australian credit

true 0 true 1 class precision
pred. 0 306 23 93.01%
pred. 1 7 284 78.67%
class recall 79.90% 92.51%

accuracy: 85.51%

M13199 10 ArAugNABaiugITastaYALUUTIABY support vector machine ANnguTaYavas German credit

true Good true Bad class precision
pred. Good 620 158 79.69%
pred. Bad 69 141 67.14%
class recall 89.99% 47.16%

accuracy: 77.02%
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NAN1SIY LaigrseAunil uazdayadn German wUseanududl

Tunsiauuuuiiaesnsfinwildddeys  arudiasdulunstissAuni Sanudiasdulunis
Vilbiiudn deyaann Austratian wuseeniludianun  lidhseunil okan1s@nwingudeyadanisned 11-12

azfulunisdrsedund (0) wazdanuurazdulunns

o ~ ~ ' ' 2, ° o - L . ) °
M137°91 11 LﬁiEJ‘ULWEJ'Uﬂ’]ﬂ'NlIu’]Q%LﬁuIUﬂ'ﬁslﬂﬁgLLaglﬂJsﬁrﬁﬁﬂuﬂu ﬂqmm@;ﬂa Australian credit 377A159UN

T03av0 VTR
arutezdulunsauni(%)
Model

415Y Taigsy

Decision Tree 84.60 95.11
Naive Bayes Classification 91.12 67.75
Neural Net (MLP) 92.43 87.30
Logistic Regression 95.04 7557
Support Vector Machine 79.90 92.51

yndoyavesngy Australian credit fanunh  aululunishidissfutigianainnissuundeyaves

sntilunsdrsgiuliagenananmsduundeyavesuu  wuudiaes Decision Tree fio 95.11% Anutiu 657 fregna
$1804 logistic regression fie 95.04% Anillu 656 fegns  9ndIuIunguiBgneisnIn 690 foes

NTIMUIUNGUAIDELNMIMUA 690 DT Uazdlanin

A13199 12 Wisuisuamenuiiasdulunstissuaylidissiunt nqudeya German Credit 91nn153uun

U01/ATDIUUUTIRDN
ansianduluntsiunil (%)
Model

LR laiainge
Decision Tree 100.00 4.68
Naive Bayes Classification 77.07 66.56
Neural Net (MLP) 97.10 7391
Logistic Regression 94.92 33.11
Support Vector Machine 89.99 47.16

£ '
] e

Aanunagidulunsladdrsyauilasianainnnssiuun

Y 9

NoyareIngu German credit 1A1N9E

Julunsdrssiuliasiignannisuundeyavesuuy
§1894 decision tree fia 100.00% Ay 988 faagns
NIWIUNGUFIE 19 avUA 988 @989 Lavil

foyareauudant neural net fie 73.91% Anidu 731
MBE9NTULIUNAUAIBE 1 IVIIA 988 FBe
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aAUseuaaTUNANTIVY
uideladnausuuuIanInIsIi AL
dude waznedouUszansa mvesuUsIaeensTi
azuundudelagltinedamiiosdoya lnovaasuiuee
Toya 2 NqUAD AzuuLAuTeUssAoaamsidonay
Uszinpigesiiu adrsuuusiassnslinsuuuduidons
danesiiu 5 35 loun duldnisdedula nsduunngy
waiug lassneuseam nsannesuuuladann wag
FUNDIAAMBSUNYTU NISNARRUUTEANSAINUDS

WUUD189991NAIAIULLUET NANISNAFOUNUIILUY
$raesiinfiandelnsseussamifionis 2 ndudeya
lnguuudnaesdiusednsamasanlaUsednsam
90.14% fiugadayainnUseinaosainside Lag 90.08%
fuyadeyadnUssmeaeesiiunudidu Useansam
mml,l,a,iuei’ﬂumiaﬁLLuﬂfiTa;gasuamwﬁwamﬁiﬁﬁﬂm
lenan1sfinwainngudeya Australian credit wag
German credit (miwﬁ 13)

M990 13 Wiguiisuaanuusiudilunsiuundeyavesuuudiaes

Accuracy (%)

Model
Australia German
Decision Tree 89.28 71.15
Naive Bayes Classification 80.72 73.89
Neural Net (MLP) 90.14 90.08
Logistic Regression 86.38 76.21
Support Vector Machine 85.51 77.02

nvayavanguiauuiugilun1sdiun
DUAFINANIINUUUTIABY neural net 114 2 Ngutoya

b Re

fa Australian credit Asdu 90.14% uwaz German
credit Antdu 90.08%

LONENT81994

1 anAuRaansIEnswiivg (ThaiBMA). Susutasin
(credit rating). [Buwediin]. 2560 [Widadle 11 fie.
2562]. wndsléiann: hitpy/www.thaibma.or.th/EN/
Investors/Individual/Blog/CreditRating.aspx

2. aanananningussUsemalng. Msiaanaidou
asansuil. Bumedidinl. 2562, [Wndudle 12 8.0,
2562]. \W1dslaann: https://Awww.set.or.th/th/
products/listing/bond listing p2.html

3. US¥n deyamsinuviend dria (National Credit
Bureau). ansviutniFeainsinyls. [Bumesidin). 2559
[hdadle 12 . 2562). Whsléan: httpsy/Aww.
ncb.co.th/all-about-credit-bureau

4. suIAIsWAsUsEAlng (Bank of Thailand).
AuiSosduiienttu credit scoring. [Buimesidnl
2559 [Wrdunile 12 f.8. 2562]. wWaddldan:
https://www.creditinfocommittee.or.th/Thai/
Pages/News.aspx

5. UTEn CMSK 911 (CMSK Academy). Credit
scoring w3esileidannutndedelunistrsenil.
Buwmedifinl. 2562 [ndadle 12 fle. 2562].
wadelaann: https://cmsk-academy.com/
article/360/credit-scoring



U 7 auun 1 unsAu - TNuau 2564

2. ong. InAlU. FoiBaonauwsinesad 93

10.

Statlog (Australian credit approval) data set.
California: The UCI machine learning repository.
Bumedidnl. ndhdude 11 wa. 2563). nild
1N: http://archive.ics.uci.,edu/ml/datasets/
Statlog+(Australian+Credit+Approval)

Statlog (German credit data) data set. California:
The UCI machine learning repository.
Buwmedidnl. 2537 [ddadle 11 wa. 2563).
Wdslaann: https://archive.ics.uci.edu/ml/
datasets/statlog+(german+credit+data)
aneva Auauysaines. Mavimilesdeya by 1:
N15AUNIANIN 91Ny data mining 1:
discovering knowledge in data. ﬁuﬁﬂ%ﬁ&ﬁ 2.
N3NNI UR3IANS; 2560.

Kennedy RL, Lee Y, Roy BV, Reed CD, Lippman
RP. Solving data mining problems through
pattern recognition. New Jersey: Pearson
Education, Inc.; 1995.

Hand D, Mannila H, Smyth P. Principles of data
mining. Cambridge: MIT Press; 2001.

11.

12.

13.

14.

15.

16.

aneva Auauysaives. Maviwmilesdeya ey 2:
ABN5UazfILUU data mining 2: methods and
models. NFHNNI: IUFIIANG; 2559.

dyna 1ANYin. daneTaLINneT LYY
(Support Vector Machine: SVM). [uwesidin].
2563 [Whiadle 1 a.0. 2563]. Whsldann: https.//
knowledge.snru.ac.th/4nnasaLnNLAD SULUUTL/
Aans1 WAswa. Jyayuseivg ngud WWsunsy
WAENITUTEENA. VOULAW UNINGIRBVOULAL;
2560.

e 35x3nde. LUUTIARINITATIAFRUNNTY TN
dmsutoyaiiliiaunalnglinaiianisandddoya
SwfunsFeudveados. 1sansIde wns Sy
2563;10(1);215-25.

s unsuan, YSyadun dagu. unninende

€

99258%: LUINMNITANTUINUVBINNIINYIAY

§9a38y. 2158153971715 nsianisivalulad
UNNINYIRYTVAYUMETANY 2562;6(1):147-58.
RapidMiner Studio. USA: RapidMiner.
Buwmediiinl. 2563 hdadle 11 w.a. 25631 1h

fsl@ann: https://rapidminer.c



